Guidelines for Tax Exchange Negotiations for Annexations
(Approved December 18, 2007)

. Itis not the policy of Plumas County to share any portion of the County tax
base, and this policy applies only to the sharing of tax increment. Exchanges
will be based on public policy reasons.

. The district will be expected to provide financial justification for the request of
tax exchange. This justification must include both how the sharing would
benefit the district and how the exchange benefits the County.

. The District must approve a special tax, assessment, or other funding
mechanism prior to the County agreement to a tax exchange.

. The District must present its plan for uses for the revenues generated by the
exchange.

. The County shall make the following two findings:
(a) The County shall determine that revenues are available for the transfer.

(b) The transfer will not impair the ability of the County to provide existing
services.

. Any emergency response district shall implement a cost reimbursement
system.

. Districts must notify the County of their desire to negotiate.

. The County may choose not to negotiate with any district that is not part of
the Special District Association. The Special District Association may provide
negotiators.



